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Echoes of the Past: COVID-19 Recoveries mirror
paerns from GFC

2024 Outlook
The economy is once more navigang through a complex landscape
influenced by current geopolical developments, advancements in AI
technology and the ongoing climate crisis.  Notably, recent mes have
witnessed a rise in interest rates, a phenomenon not seen since 2008. This
increase is expected to influence new recoveries on defaults, if only through
the mechanism of discounng.

Bank Defaults in the Global Credit Data Loss Database
Bank internal Loss and Recovery Data has been collected from 50+ global
banks since 2000.  Historical observed Recovery Rates and Time to Peak
Recovery are shown here by common risk drivers: Collateral and Seniority,
Region and Bank Type.  GCD members receive granular data including country
level and granular bank types for deeper analysis.

Drivers of Loss
Collateral is observed as affecng recoveries.  Secured recovery is higher than
unsecured, parcularly where a strong (primary) collateral is held.  GCD has
its strongest database in Europe and North America, which register similar
figures.  Most of the default cases here are NBFI, which mainly include Asset
Management, Credit Companies and Funds.

Note on Terms Used  (see Appendix for more details)

Observed Recovery Rate refers to the historically observed nominal average recovery
cash flows divided by outstanding at default. It is based on resolved loans for years
2000-2019.

Time to Peak Recovery is calculated as the center point of recovered cash flow.

Primary Collateral is Cash, Marketable Securies, Ships, Airplanes, Real Estate and
Other Objects. Secondary Collateral is all other collaterals.
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Recoveries by Year of Default: Temporal Lag in Recoveries during COVID-19 and the GFC
The recovery rates by year of default show relavely low values for facilies that
defaulted in 2019.  This trend aligns with the Global Financial Crisis (GFC)
experience where recoveries were lowest for defaults in 2008, indicang a
consistent one-year lag.  As workouts take over a year, defaults occurring just
before the worst macro year end up with the lowest recovery during that peak
crisis year.

In 2020, the low number of defaults underscores that COVID-19 did not trigger a
banking crisis like the GFC.  Although the resoluon of unresolved cases which
are not included here might slightly alter this view, the impact on defaults in the
banking sector remains substanally milder.
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Due to the resoluon bias the dataset has few defaults for recent
years. Impact of the pandemic will materialize over the next few years.
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Discover our latest report
Credit Risk in Credit Insurance

This focused report for Internaonal Trade and Forfaing Associaon (ITFA) sheds light on the
unique challenges and outcomes in credit risk involving credit insurance and insurers as borrowers.

Copyright 2024 The Global Credit Data Consorum all rights reserved

Observed Recovery Rate Number of Facilies

https://globalcreditdata.org/analytics-and-products/
https://globalcreditdata.org/gcd-report-credit-risk-in-credit-insurance-2024-v5-1/


More from Global Credit Data

This report draws on verified informaon
collected from 50+ global or regional
banks over 20 years and covers over
300,000 defaulted facilies in total.

Explore our other reports.  They provide
an instant insight into observed Recovery
Rates and other key benchmarks for
various exposure classes, industry sectors
and collateral types:
Corporates, Banks and Financial
Instuons, Sovereigns, Real Estate
Finance, Shipping Finance, Aircra
Finance.

To meet the standards set by global
regulaons like BCBS239 or RDARR GCD
has established a robust framework to
connously measure, monitor and
improve data quality.

Global Credit Data maintains the world's most exhaustive and high
quality, member-bank contributed data source for credit risk.

About

At GCD we pool credit loss data directly from banks' books,
providing vital insights into the financial industry since 2004.
As a non-profit organizaon owned by over 50 member banks
we focus on collecng detailed credit risk data, parcularly
for low default porolios.

Beyond data pooling we offer a plaorm to exchange
knowledge and foster research.  We are acvely engaged in
understanding and assessing climate risk, demonstrang our
commitment to addressing contemporary and future financial
challenges.

Joining GCD grants you access to an exclusive community of
banks and deep data insights.  Gain market understanding
and benchmark your performance.

www.globalcreditdata.org

Contact

Nina Brumma
Head of Analycs and Research
nina.brumma@globalcreditdata.org

Membership Inquiries

jakub.tomczyk@globalcreditdata.org

https://globalcreditdata.org/analytics-and-products/
https://globalcreditdata.org/
https://globalcreditdata.org/gcd_library/data-quality-2023/
https://globalcreditdata.org/

	2024 BAN v2.pdf
	2024 last page.pdf



